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HIGHLIGHTS OF THE YEAH 


1980 


Net sales . $6,544,964 

Income before taxes on income and special charge $ 423,480 

Plant relocation costs, less applicable federal income tax — 0 — 

Net income $ 205,880 

Net income per share — Common stock $ .48 

Number of shares outstanding at October 31, 

Common stock 325,708 

Preferred stock 39,948 

Dividends paid 

Common stock 

(per share $ .20—1960; $ .05—1959) $ 65,141 

Preferred stock 

(per share $1.20—1960; $1.20—1959) $ 47,938 

Number of shareholders at end of year 

Common 667 

Preferred . 399 

Book value per share of Common stock at October 31 $ 7.38 

Additions to property, plant, and equipment—net $ 202,860 

Number of employees at end of year 295 


1©S© 

$5,739,082 
$ 353,778 
$ 71,475 

$ 136,203 
$ .27 

325,708 

39,948 

$ 16,285 

$ 47,938 

669 

378 

$ 7.10 

$ 676,087 
314 

























January 9, 1961 


PRESIDENT'S LETTER 


For Fiscal Year Ended October 31, I960 


To the Shareholders: 

For the second consecutive year our Com¬ 
pany showed increases over the previous year 
in both net sales and net income. In 1960 net 
sales were $6,544,964 and net income was 
$205,880, equal to $ .48 per common share 
after provision for dividend on the preferred 
shares. In 1959 comparable figures were: net 
sales $5,739,082; net income $136,203, equal 
to $ .27 per common share. 

This performance was especially significant 
as our salaries and wage rates increased dur¬ 
ing the year while selling prices, due to com¬ 
petitive conditions, weakened somewhat. 

Total dividends of $113,079 were paid from 
net earnings of $205,880. Four quarterly 
dividends of $ .05 per share on the common 
stock and $ .30 per share on the preferred 
stock were paid for a total of $ .20 per share 
on the common stock and $1.20 on the pre¬ 
ferred stock. Book value per common share 
was $7.38 at October 31, 1960. 

Total orders booked in 1960 were $6,275,- 
155, down $304,741 from 1959. The increased 
sales referred to above were brought about 
by working down the order backlog which 
amounted to $1,367,050 at the close of the 
year. 

Capital expenditures for the year amounted 
to approximately $204,000. The principal 
additions were for production machinery and 
equipment $115,000; land and building in 
Tipp City, Ohio, $50,000; and a steel storage 
building at the Main Plant in Cleveland 
$27,500. 

Research and Development expenditures 
were almost double the amount spent in 1959. 
Several promising new products were put on 
the market and many existing products im¬ 
proved. Among the major new products were: 
Loom Cleaner, Roving Frame Cleaner, Stack¬ 
er Crane and an Expanded Track Section. 

Continuing progress was made in reducing 
product costs by the Manufacturing and En¬ 
gineering Departments through redesign and 
development of more efficient manufacturing 
techniques. 

Design and Application Engineers working 
jointly with our Sales Engineers at the point 
of customer contact increased the effective¬ 


ness of the Marketing Department. Several 
large contracts were secured as a result of 
this specialized customer service which is 
unmatched in our Industry. 

Business activities in Canada were not as 
favorable as in recent years and this affected 
our operation. Sales declined and a small 
operating loss was experienced by Canadian 
MonoRail Company, Ltd. Plans for moving 
the operations to larger and better facilities 
progressed and by mid-January, 1961 opera¬ 
tions will have been established in a new 
building in Brampton, Ontario. The building 
is particularly adaptable to our use and will 
provide 12,000 square feet of productive 
space. 

Order receipts of the Conveyor Division 
have increased every year since the Division 
was formed, and 1960 was no exception. Or¬ 
der receipts in 1960 were 8% greater than in 

1959, and the Division continued to operate 
on a profitable basis. By mid-1961 “Cable- 
Way” Conveyors will be manufactured and 
sold, under license, by the British MonoRail 
Co., Ltd. a subsidiary of Herbert Morris Ltd., 
England. 

Business spending for New Plant and 
Equipment, declining since mid-1960, is likely 
to drop further in the first half of 1961 with 
some improvement expected in the second 
half. Therefore, our Company’s order volume 
in 1961 can be expected to parallel that of 

1960. However, the potential sales volume of 
new products mentioned previously could 
favorably affect this outlook. Competitive 
conditions in the Industry preclude the pos¬ 
sibility of increasing selling prices. For the 
second consecutive year salary and wage in¬ 
creases to employees will have to be absorbed 
in our operations. 

Behind the fine progress of our Company 
this past year are the individual contributions 
made by each employee in his or her field of 
activity. We take this opportunity to express 
appreciation to all those who have contrib¬ 
uted so much to our advancement. 

To you, the Shareholder, we pledge our 
continuing effort to strengthen the Company 
so that your investment will remain secure 
and productive. 

FOR THE BOARD OF DIRECTORS 
Respectfully submmitted, 

J. L. Pischke, President 











CURRENT ASSETS 

Cash . $ 174,515 $ 343,302 

Accounts receivable, less allowance of $5,808 

for doubtful accounts. 1,163,983 1,253,481 

Inventories—at lower of cost (first-in, 
first-out) or replacement market: 

Raw materials and purchased and stock parts $ 956,990 $1,089,448 

Work in process 204,831 270,928 

Supplies . 24,011 13,120 

$1,185,832 $1,373,496 

Prepaid insurance and other expenses 56,220 37,646 

TOTAL CURRENT ASSETS $2,580,550 $3,007,925 

DEPOSITS AND MISCELLANEOUS RECEIVABLES 46,830 32,818 


PROPERTY, PLANT, AND EQUIPMENT —on the basis 

of cost.•. . . .. 

Land and improvements $ 86,058 

Buildings . 784,771 

Machinery and equipment 1,012,957 

$1,883,786 

Less allowances for depreciation and amortization 568,697 

TOTAL PROPERTY, PLANT, 

AND EQUIPMENT—NET $1,315,089 


$ 83,558 

707,029 
901,570 
$1,692,157 
449,886 


$1,242,271 


PATENTS—at cost less amortization 


12,560 

$3,955,029 


14,780 

$4,297,794 


NOTE A — NOTES PAYABLE 

Under the terms of a bank loan agreement the 
Company may borrow a maximum amount of 
$850,000 for a period from February 18, 1959, to 
December 31, 1960, on short-term notes and there¬ 
after on a long-term basis payable in ten equal semi¬ 
annual installments. The interest rate is not less than 
4% nor more than 5% %. The terms of the agree¬ 
ment provide several restrictions including a limita¬ 
tion on the payment of cash dividends on Common 
Stock. At October 31, 1960, $150,753 was free of 
such restriction. 


I 

NOTES TO 001SrS0L.IIDA.TEi: 

NOTE B — CONVERTIBLE PREFERRED STOCK 
Each share of Convertible Preferred Stock is con¬ 
vertible, at the option of the holder, into two and 
one-half shares of Common Stock subject to adjust¬ 
ment in certain events to protect against dilution. 

At October 31, 1960, 100,000 shares of unissued 
Common Stock were reserved for conversion. If divi¬ 
dends on the Convertible Preferred Stock are not in 
default, the Company is required on or before March 
1st of each year to set aside as a purchase fund a 
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3 VIONORAIL COMPANY AND SUBSIDIARY 


ATED BALANCE SHEETS 

October 31, I960 and October 31, 1959 


I960 1959 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 

Accounts payable . $ 268,096 

Accrued payrolls and amounts withheld therefrom 96,907 

State and local taxes—estimated 20,100 

Federal taxes on income—estimated 226,786 

Current portion of notes payable 10,000 

TOTAL CURRENT LIABILITIES $ 621,889 


336,360 

93,970 

15,600 

101,525 


$ 547,455 


NOTES PAYABLE , less current portion—Note A 90,000 600,000 

SHAREHOLDERS’ EQUITY 


Capital stock: 

Serial Preferred Stock, par value $20 a share, 
authorized 50,000 shares; issued as $1.20 
Convertible Preferred Stock, 1956 Series—40,000 
shares; outstanding 39,948 shares (redeemable at 
$21 a share)—Note B $ 798,960 

Common Stock, par value $1.00 a share: 

Authorized 500,000 shares 
Issued 325,708 shares 

Stated capital 382,676 

Retained earnings. 2,061,504 

TOTAL SHAREHOLDERS’ EQUITY $3,243,140 


$ 798,960 


382,676 

1,968,703 

$3,150,339 


$3,955,029 $4,297,794 

See notes to consolidated financial statements. 


FTIKLA.IsrCI-A.rj STATEMENTS 


sum, not exceeding $40,000, equal to 20% of the 
excess of the net income of the Company in the pre¬ 
ceding fiscal year over $300,000. During the year 
the Company is to use this fund to purchase shares 
of Convertible Preferred Stock which are offered to 
it at the market price, not exceeding $20 per share. 
No purchase fund payment is required at March 1, 
1961. The terms of the Convertible Preferred Stock 
restricts the payment of cash dividends on Common 


Stock; however, provisions of the loan agreement 
are more restrictive. 

NOTE C — PENSIONS 

The estimated unfunded past service costs under 
pension plans for hourly rated shop employees at 
the Cleveland plant and for salaried employees of 
the Company were approximately $460,000 at Octo¬ 
ber 31, 1960, and the annual cost, including amortiza¬ 
tion of the unfunded past service liability over a 
period of thirty years, is approximately $62,000. 
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THE AMERICAN !MO 1ST OR ATE COMPANY 
.A. 1ST ID SUBSIDIARY 

Years ended October 31, I960, and October 31, 1959 


Statements of 

CONSOLIDATED INCOME 



1960 

1959 

Net sales . 

$6,544,964 

$5,739,082 

Miscellaneous income. 

45,416 

58,219 

TOTAL INCOME 

Deductions (including provision for 
depreciation and amortization of 
property, plant, and equipment of 
$130,042 for 1960, and $100,722 for 1959) : 

$6,590,380 

$5,797,301 

Cost of products sold 

Engineering and research and 

$4,566,670 

$4,087,075 

development expenses 

314,355 

263,480 

Selling and advertising expenses 

806,717 

731,570 

General and administrative expenses 

439,707 

345,908 

Interest expense. 

39,451 

15,490 

INCOME BEFORE TAXES ON 

$6,166,900 

$5,443,523 

INCOME AND SPECIAL CHARGE 

$ 423,480 

$ 353,778 

Federal and Canadian taxes on income—estimated 

217,600 

146,100 

INCOME BEFORE SPECIAL CHARGE 
Plant relocation costs, less applicable 

$ 205,880 

$ 207,678 

federal income tax of $77,500 

—0— 

71,475 

NET INCOME 

$ 205,880 

$ 136,203 


Statements of 

CONSOLIDATED RETAINED E AAR. NINOS 



1960 

1959 

Balance at beginning of year 

$1,968,703 

$1,896,723 

Net income 

205,880 

136,203 


$2,174,583 

$2,032,926 

Dividends paid: 



On Preferred Stock—$1.20 a share 

$ 47,938 

$ 47,938 

On Common Stock—$ .20 a share in 1960 and 



$ .05 a share in 1959 

65,141 

16,285 


$ 113,079 

$ 64,223 

BALANCE AT 



END OF YEAR 

$2,061,504 

$1,968,703 


See notes to consolidated financial statements. 
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NET INCOME 

DIVIDENDS PAID 


WORKING 

PROPERTY 

PLANT 

NET 

WORTH 

YEAR 
ENDED 
OCT. 31 


INCOME 

BEFORE 

TAXES 


Per 

PER SHARE 


CAPITAL 

(Current 

Per 


NET 

SALES 

ToUl 

Share 

Com. 

Stock 

Com. 

Stock 

Prfd. 

Stock 

INVEN¬ 

TORIES 

Assets less 

Current 

Liability) 

AND 

EQUIPMENT 

NET 

Share 

Common 

Stock 

Total 

1951 

$4,709,936 

$748,775 

$275,775 

$ .93 

$ .57 

$—0— 

$ 849,108 

$1,297,487 

$ 143,484 

$4.96 

$1,469,568 

1952 

6,594,716 

825,983 

296,983 

1.00 

.60 

-0- 

1,142,701 

1,651,891 

298,472 

5.35 

1,584,223 

1953 

7,258,110 

802,538 

293,938 

.99 

.60 

-0- 

1,134,412 

1,431,108 

493,448 

5.70 

1,690,021 

1954 

6,399,272 

580,715 

281,815 

.95 

.60 

-0- 

866,344 

1,222,949 

471,518 

5.97 

1,769,449 

1955 

5,402,211 

304,061 

101,061 

.34 

.40 

-0- 

1,075,495 

1,193,138 

478,144 

6.01 

1,780,048 

1956 

7,358,660 

635,629 

331,629 

1.02 

.40 

-0- 

1,501,859 

1,595,830 

522,130 

6.74 

2,200,529 

1957 

7,293,565 

668,200 

333,200 

.91 

.40 

.8875 

1,569,661 

2,442,655 

585,931 

6.77 

3,043,996 

1958 

4,790,463 

135,967 

132,212 

.26 

.15 

1.20 

1,306,596 

2,358,127 

666,906 

6.88 

3,078,359 

1959 

5,739,082 

204,803A 

136,203 

.27 

.05 

1.20 

1,373,496 

2,460,470 

1,242,271 

7.10 

3,150,339 

1960 

6,544,964 

423,480 

205,880 

.48 

.20 

1.20 

1,185,832 

1,958,661 

1,315,089 

7.38 

3,243,140 


Note A—Includes special charges of $148,975. 


AUDITORS’ REPORT 


Shareholders and Board of Directors 
The American MonoRail Company 
Cleveland, Ohio 

We have examined the consolidated financial 
statements of The American MonoRail Company 
and subsidiary for the year ended October 31, 
1960. Our examination was made in accordance 
with generally accepted auditing standards, and 
accordingly included such tests of the account¬ 
ing records and such other auditing procedures 
as we considered necessary in the circumstances. 


earnings present fairly the consolidated finan¬ 
cial position of The American MonoRail Com¬ 
pany and subsidiary at October 31, 1960, and 
the consolidated results of their operations for 
the year then ended, in conformity with gener¬ 
ally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

ERNST & ERNST 

Certified Public Accountants 


In our opinion, the accompanying balance 
sheet and statements of income and retained 


Cleveland, Ohio 
December 6, 1960 
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NEW PRODUCTS 


ENGINEERED HANDLING EQUIP¬ 
MENT shown here represents two new 
products for the Company. The 
AMERICAN MONORAIL “STACKER” 
and the EXPANDED TRACK 
SECTION have been developed to 
more effectively meet the needs 
of our customers. 


4 











































































NEW PRODUCT APPLICATION 

ENGINEERED HANDLING EQUIPMENT for Owens Corning 
Fiberglas Corporation represents a major new product application 
for AMERICAN MONORAIL COMPANY this year. 

AMERICAN CONVEYORS handle tubes of Fiberglas from glass 
fiber forming areas to product storage. Numerous trains traveling 
over miles of MONORAIL then dispatch the tubes to desired fabri¬ 
cation centers throughout the Plant of Owens Corning Fiberglas 
Corporation. Electronic controls select and dispatch the loaded 
trains to specific destinations and then return the empty trains 
to points of origin. Other electronic devices provide safety controls 
to eliminate the bumping of trains and to protect the tubes of 
Fiberglas. 
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THE JL^ERICA-lSr MONORAIL COMPANY 

CLEVELAND, OHIO 














